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ABSTRACT ARTICLEINFO

In the article, authors allocate and describe a number of aspects of the
mechanism of functioning of public-private partnership. They are named as
organizational and legal, financial and investment, technical and
organizational, regional.
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Introduction

Development of every countries’ economy causes the growth of public requirements and structural
changes connected with it directed to an increase in the efficiency of social and economic tasks
solution. Need of partnership of the state and private business development for the solution of problems
in the social and economic sphere predetermines by the insufficiency of opportunities of the public
(budgetary) financing of investment projects, large-scale and significant for society. The public-private
partnership (PPP) acts as one of the modern economic mechanisms allowing realizing the interaction of
the state and business. The public-private partnership, on the one side, represents a special form of
influence of state authorities and management for the purpose of stimulation of business activity, and
with another, acts as the economic mechanism of the solution of social and economic tasks.
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Main part

One of the most important issues in the world today for development is the creation of infrastructure
and infrastructure; From intercity and suburban routes to information technology infrastructure and the
like. No economy in the world can thrive without building the necessary infrastructure. From the past to
the present, for reasons such as high costs, long payback period, weak financial strength and lack of
protection of laws and regulations from the private sector, the creation of infrastructure has been the
responsibility of the public sector or the government and government and public organizations
(Kolesnikov et al., 2018; Lousada, 2020). But today, it is clear that the public sector, without the help of
the private sector, cannot create optimal infrastructure and infrastructure, because many specialties are
stronger in the private sector and the private sector usually has a better ability to manage resources and
time in projects. It can be concluded that the best way to create optimal infrastructure and infrastructure
is to use all specialties in the public sector (including the national government, local government and
municipalities) and in the private sector, to use the legal support of the public sector and most
importantly financial resources. Both parts. That is why today the issue of "public-private partnership™
IS so important that many large financial and academic institutions have set up training courses for it
(Hodge & Greve, 2017; Wang et al., 2018).

Public-Private Partnership (PPP) has emerged around the world in response to the lack of new
infrastructure and the need to rebuild existing infrastructure. There is no clear and unique concept for
Public and Private Partnership, but in short, it is a model for providing infrastructure or services (Keers
et al., 2018; Rosell & Saz-Carranza, 2020). The public and private sectors, through partnerships or
organizations, ensure citizens' access to facilities (infrastructure) or services. The public-private
partnership models mainly serve public interest missions, and this is one of the salient features of the
public-private partnership models. For example, these models are used in projects related to roads,
railways, airlines, water and sewage, energy waste, health, security and prisons. The government is the
ultimate supporter of providing these services to the private sector. In these models, the government
delegates responsibility for designing, financing, operating infrastructure, or services to the private
sector. In some of these models, not all responsibilities are assigned to the private sector, and areas such
as financing and design are performed by the public sector (Jokhio et al., 2016). PPP is becoming a
solution to overcome public sector budget constraints, using the skills and expertise of the private
sector. The public-private partnerships are also looking for solutions to access public services. Although
the main impetus for the expansion of three-party contracts should be greater efficiency in the use of
public funds, the reality is that the public-private partnership projects are used as a shortcut to
overcoming public budget constraints. Problems may occur in the long and medium-term, especially
during the review of 3p contracts, which increases the financial burden through the procurement model
(Yuan et al., 2009; Cheng et al., 2016; Osei-Kyei & Chan, 2017; Berezin et al., 2018).

In every single country, owing to specifics of its development and national peculiarities of the
legislation, the approaches to understanding and definition of mechanisms of the public-private
partnership can differ. The essential distinction is in what in some countries of the public-private
partnership is understood as an alternative to direct budget financing of infrastructure projects, and in
others — as partnership option between the state and business at the implementation of projects in
various forms.

For interpretation of the public-private partnership narrower approach when the public-private
partnership is understood as equal mutually beneficial cooperation between the state and private
business in the arrangement course of public infrastructure and providing public services on division
condition of risks and responsibility between the state and business (Bychkova, 2015) is more often put
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into practice.

In foreign practice, there is a positive experience of implementation of projects of the public-private
partnership at the solution of global social and economic tasks. Researches show that the main
difference in projects of the public-private partnership is the number of obligations which undertake the

The mechanism of public-private partnership should be considered as a system that defines an order of
interaction of subjects of PPP concerning an object of the public-private partnership in the conditions of
the developed institutional environment (Nikolaev & Bochkov, 2017). Granting public benefits by the
state due to attraction and use of the private capital allows it to fulfil national objectives. At the same
time, risk management of projects from the state guarantees to private business decrease in investment
risks.

Mechanisms of the public-private partnership can be considered as a basic design of attraction of off-
budget investments into the development of different types of infrastructure and development of various
territories. It allows to attract on favorable conditions private investments and competencies for creation
of qualitative public infrastructure and rendering various services based on the created property
according to the established time frames and the budget (Mu et al., 2011). At the same time,
development and implementation of projects of the public-private partnership in practice are
accompanied by the whole complex of the problems connected with insufficiently adequate
institutional providing and study of the regulatory framework defining mechanisms of public-private
partnership.

Conclusion

On the basis of the above, there is an objective need of carrying out the scientific research aimed at the
development of mechanisms of realization of PPP on the basis of improvement of institutional
providing taking into account influence of all possible factors providing its realization. The mechanism
advantages of public-private partnership are widely used in infrastructure projects, the social sphere,
and the sphere of public services, telecommunications and communication. The state involves not only
additional financing from outside of private business but also the best administrative practices, the latest
technologies.
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